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1. BEGIN SUMMARY: ALTHOUGH PRESS HAS WIDELY REPORTED NEWS 
THAT LOCKHEED DEAL OPE UNLESS CASH RAISED BY FIRM, AND TV AND 
RADIO HAVE ALREADY CONJECTURED EXTENSIVELY REGARDING PUTURE OP 
DEPMIN RICHARDSON, INITIAL PRIVATE SOUNDINGS IN GOC HAVE 
INDICATED THAT WHILE SITUATION BLEAK, DOOR MAY STILL BE 
SLIGHTLY AJAR POR STAYING WITH LRPA. END SUMMARY. 

2. MOST NOTEWORTHY COMMENT WAS BY PM'S PRINCIPAL 
SECRETARY JAMES COUTTS WHO TOLD AMBASSADOR THAT DECISION 
WAS "NOT A POLITICAL BACKOUT" AND CONFIRMED THAT IP A DEAL 
COULD BE WORKED OUT, GOC WOULD REGARD LRPA AGREEMENT 
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AS STILL VALID. ADDITIONALLY DEPMIN RICHARDSON, WHO 
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SEEMED SOMEWHAT SHELL-SHOCKED BY DECISION, INDICATED 
TO AMBASSADOR THAT IT WAS HIS INTENTION TO 
ALLOW DUST TO SETTLE EOR A COUPLE OF MONTHS AND THEN 
TO LOOK EOR ANOTHER SOLUTION. HOWEVER, ON AMBASSADOR'S 
URGING, HE AGREED TO GIVE HIS STAFF ORDERS TO LOOK FOR 
ALTERNATE SOLUTION IMMEDIATELY. RICHARDSON CONCURRED 
THAT A DELAY COULD CAUSE A FATAL LOSS OF MOMENTUM. 

DEPUTY DEFENSE MINISTER NIXON LATER CONFIRMED TO 
AMBASSADOR THAT HE WAS UNDERTAKING IMMEDIATE TALKS 
WITH LOCKHEED TO SEE WHAT COULD BE WORKED OUT. 

3. MEANWHILE, ERONTPAGE NEWS STORIES OE GOC CHANGE OF 
HEART HAVE NOT YET FILTERED TO EDITORIAL PAGES WITH 
EXCEPTION OP TORONTO GLOBE AND MAIL. IT CARRIED 
EDITORIAL THIS MORNING ENTITLED, "ON A WING AND A 
PRAYER". GLOBE AND MAIL THROWS ITS SUPPORT TO GOC 
AND CONCLUDES BY SAYING "IN THE END, THE GOVERNMENT 
REALLY HAD NO CHOICE. IT ACTED RESPONSIBLY IN 
IGNORING MANY PRESSURES AND SAYING NO." EDITORIAL 
POINTS OUT THAT BANKS FOUND VENTURE TOO RISKY AND FOR 
GOVERNMENT TO PROVIDE BACKING COULD BREAK GOC'S ANTI- 
INFLATION LIMITATION, OR COULD DELAY OTHER NECESSARY 
DEFENSE PURCHASES OR COULD MEAN GREATER CUTS IN OTHER 
DEPARTMENTS. 

4. COMMENT: RUMORS ARE THAT SUPPLY AND SERVICES MINISTER 
GOYER THREATENED RESIGNATION AT CABINET MEETING IF HIS 
VIEWS DID NOT PREVAIL. POWERFUL SUPPORT TO GOYER FROM 
FINANCE MINISTER MACDONALD RESULTED IN MINISTER RICHARDSON'S 
"DEFEAT." DEPARTMENT OF NATIONAL DEFENSE HAS BEEN 
PROFOUNDLY UNSETTLED BY TURN OF EVENTS, BUT IF 

LOCKHEED ABLE TO COME UP WITH ALTERNATIVE PINANCING, 
PRESUMABLY CABINET MEANS WHAT IT SAYS AND 
WOULD STILL PROCEED WITH LRPA PURCHASE. SINCE ISSUE WILL 
CONTINUE TO ATTRACT FRONTPAGE ATTENTION AS LONG AS IT 
REMAINS UNSETTLED, AND SINCE CONTINUING CONTUSION HARDLY 
PRESENTS PICTURE OP A SMOOTHLY ORGANIZED AND WELL-FUNCTIONING 
GOVERNMENT, PROMPT RESOLUTION OBVIOUSLY IMPORTANT 
POLITICALLY. EUROPEAN PRESSURES FOR BETTER CANADIAN 
NATO PERFORMANCE, WHICH PRESUMABLY AND HOPEFULLY WILL 
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BE RE-EXERTED AT NATO MINISTERIAL MAY 20-21, ARE 
ANOTHER PACTOR ARGUING FOR PROMPT AND FAVORABLE GOC 
RESOLUTION OP LRPA DEAL, WHICH REPRESENTS 
FIRST INSTALLMENT ON FULFILLMENT OF TRUDEAU'S PLEDGE TO 
NATO LAST YEAR. IN COMMONS MAY 18 TRUDEAU STATED THAT 
HAVING HEARD THAT THE BANKS CANNOT PUT THE FINANCING 
TOGETHER, THE GOC "IS PRESENTLY LOOKING AT OTHER 
METHODS OF PROCEEDING WITH ITS PLAN TO PARTICIPATE 
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IN NATO AND OTHER GENERAL DEFENSE AREAS WITH THE 
PURCHASE OF THE LONG-RANGE PATROL AIRCRAFT." WHILE THIS IS NOT 
A COMMITMENT TO LOCKHEED, IT IS A REAFFIRMATION OF 
THE GOC DECISION TO BUY SOME TYPE OF LRPA. 

ENDERS 
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